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Less than a month after completing a free trade agreement with Bolivia, Mexico took another step
toward finalizing a similar free trade accord with Nicaragua. On Sept. 21, Oscar Aleman, foreign
trade director for Nicaragua's Economy and Development Ministry, announced that Mexico and
Nicaragua made substantial progress during meetings on Sept. 19-20, bringing the two sides closer
to a final agreement.
According to Aleman, negotiators reached agreement on the content of sections dealing with direct
investments, safeguards, animal health measures, and intellectual property. He said the two sides
are due to meet again on Oct. 10-14, at which time agreements should be finalized on the sections
dealing with unfair trade practices, rules of origin, government procurements, and the service
sector. Among the services to be included in the accord are telecommunications, transportation, and
banking.
Aleman noted that the two countries also still need to agree on a list of products that will be
awarded immediate access once an agreement is in place. He said the two sides are so confident
that an agreement will be reached that a cabinet-level meeting of officials from both countries has
already been scheduled for the end of October. According to Aleman, an agreement would attract
much-needed Mexican investments to Nicaragua.

Mexican businesses prepare for Costa Rica opening
If the accord is completed, Nicaragua would be the second country in Central America to sign a free
trade agreement with Mexico. The Costa Rica-Mexico accord signed in April by Mexican President
Carlos Salinas de Gortari and former Costa Rican president Rafael Calderon is due to take effect on
Jan. 1, 1995. Even though the accord has not yet taken effect, Mexican and Costa Rican businesses
are already preparing for increased bilateral trade and investment. German Gonzalez, president of
Mexico's National Confederation of Chambers of Commerce (Confederacion Nacional de Camaras
de Comercio, Concanaco) led a group of 200 Mexican business owners and other members of the
private sector to San Jose to find opportunities of "mutual benefit" to the Mexican and Costa Rican
private sectors.
Gonzalez said the Mexican delegation discussed both export and import prospects and coinvestment opportunities with counterparts in Costa Rica. "We came to learn about business
practices in Costa Rica and the potential that this new market offers for our products," Gonzalez told
the official news agency Notimex. He said a total of 400 interviews had been scheduled during the
two-day trip.
Some Mexican companies have already started pursuing business opportunities in Costa Rica. On
Sept. 17, Mexican bakery company Grupo Industrial Bimbo inaugurated a baked goods plant in
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Costa Rica. Officials did not disclose the production capacity of the plant, which is Bimbo's third
facility in Central America and fifth in the Americas. The company also operates bakery plants in
El Salvador, Guatemala, Chile, Venezuela, and the US. Another company to complete a business
arrangement with Costa Rica during September was Yucatan-based Compania Procesadora
Gutierrez, which announced plans to acquire 36 metric tons of shark meat from a Costa Rican
company in the next several weeks. Compania Gutierrez officials said the need to import shark meat
was the result of reduced catches off the coast of Yucatan.
Meanwhile, exports of agricultural goods and food products are expected to grow rapidly with
the enactment of the bilateral agreement on Jan. 1, 1995. Carlos Alvarado, president of the Costa
Rican Chamber of Commerce, told the visiting Mexican delegation led by Concanaco's German
Gonzalez that Costa Rica potentially could increase exports of 600 agricultural products to Mexico
once the bilateral accord is in place. Sugar is one of the central agricultural exports which Costa Rica
is expected to increase under the accord, since that product is in great demand in Mexico.
Under the bilateral agreement, 19% of Costa Rica's sugar exports to Mexico will be guaranteed dutyfree status during 1995. In a Sept. 12 interview with the Mexican government news agency Notimex,
Edgar Brenes secretary of a Costa Rican sugar cane producers association estimated that Costa Rica
could potentially export close to 2.1 million 50-kilogram sacks of sugar to Mexico during 1995, or
roughly one-third of Costa Rica's total estimated harvest for the year.
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